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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


Producers  88  (4-S9)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE 


Hectronicalfy  Recorded 

PAID  UP  OIL  AND  GAS  LEASE  «^<*^ 
(No  Surface  Use) 

this  lease  agreement  is  made  this  22?L  day  of  December,  2010,  by  and  between  Arnold  Anchondo  Sr.  and  wife,  Marv  Lou  Anchondo  whose 
land,  hereinafter  called  leased  premises: 

200  acres  of  land,  more  or  less,  being  all  of  Lot  28,  Block  2,  out  of  the  Avalon  Heights  Addition,  an  addition  to  the  City  of  Fort 
WoXTarrant  County,  Texas,  accordmg  to  that  certain  plat  recorded  in  Volume  309,  Page  77,  of  tie  Plat  Records  of  Tarrant  County, 
Texas 

^3PU^SSl°2?SSndh?SS  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  foilows:  (a)  For  oil  and  other  liquid  ^bons 
-ties,  the  royalty  shall  be  MB^teM 

Toduction  of  similar  grade  and  gravity;  (b)for  gas  (inciuding  casing  ^f^" 

of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a ^^J^^^  ^dS  ItSuSS'slill  have  the  continuing  right  to  purchase  such 
incurred  by  Lessee  in  delivering,  processing  or  otherwise  ^^l^^^^^^^^T^^  is  n0  such  price  then  prevailing  in  the  same  field,  then  in 
production  at  the  prevailing  wellhead  market  pnee  pari  or  production ^^^^^^^^on  L  same  or  nearest  preceding  date  as  the  date  on  which 
the  nearest  field  in  which  there  is  such  a  prevailing  pnee pursuant  to  or  more  wells  on  the  leased  premises  or  lands  pooled 

Lessee  commences  its  purchases  hereunder  and I  (c  ^^lS^^^1t^Z  K  quant  ties  or  such  weils  are  waiting  on  hydrauiic  fracture  stimulation  but 
therewith  are  capable  of  either  producing  oil  or  gas  ^f^^^^^^^^^^^  shali  nevertheless  be  deemed  to  be  producing  in  paying  quantities 
such  well  or  wells  are  either  shut-in  or  production  J*  "^^^  oTwete  are  shut-in  or  production  there  from  is  not  being  sold  by  Lessee,  ttien 

for  the  purpose  of  maintaining  this  lease,  If  for  a  period  of  ^^^^^^t  to  be  SI  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below, 
Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  *f  ^red by  ^^^5^5  3  Si  gO-day  period  while  the  well  or  wells  are  shut-in  or  production  here 

check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  de P°f '^e^^^  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse 

^rpfp^nfh^ 

Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  ^  *  ~ 

premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  m  pay ^^^P™ ^Sert  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 
pursuant  to  the  provisions  of  Paragraph  6  or  the  acton  off  any  S^SST^^^lS  mi  an  additional  well  or  for  otherwise  obtaining  or  restonng  production 
nevertheless  remain  in  force  if  Lessee  commences  ™  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production,  fa 

on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  ot  operations  on  buon    y  engaged  in  drilling,  reworking  or  any  other 

Se  end  oHhVprimary  term,  or  £  any  time  thereafter,  this  lease ^^J^^^^^^^  more  of  such  operations  are  prosecuted  with 
operations  reasonably  calculated  to  obtain  or  restore the  proSon  o oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  °^°t«^tt '^^^^mpietio^of  a  well  capable  of  producing  in  paying  quantities  hereunder, 

additional  weils  except  as  expressly  provided  herein.  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  p^a^rt  of  the  l easea  pram  of  production,  whenever  Lessee  deems  it  necessary  or 

depths  or  zones,  and  as  to  any  or  ail  substances  covered  by  this  tease  erth «  bdb «  °J^*J  c°m™  authorit^  exipsts  witn  respect  to  such  other  lands  or  interests  The 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  ^^^^L^^^1^  aPcres  ls  a  maximum  acreage  tolerance  of  1 0%,  and  for  a  gas  well  or  a 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  honzontal  complei o \^^^^^^  iarger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  honzontal 
horizontal  completion  shall  not  exceed  640  acres  plus  l™*™™™™^  authority  having  jurisdiction  to  do  so.  For  Purpose 

completion  to  conform  to  any  well  sprang  or  density  pattern  ^^^^"^Z^^J^  law  or  the  appropriate  governmental  authority,  or.  ,f  no  definition  ,s  so 
of  the  foregoing,  the  terms  "oil  weir  and  "gas  well"  shall  ^^Jn,n8?  JS^gSfi  S?5SJ£d  "gas  well"  means  a  well  with  an  initial  gas^il  ratio  of  100,000  cubic 
prescribed/oil  weir  means  a  well  with  an  initial  gas-o,l  rate of  less  than  1 00  OK cube  feetpa Da™       |  usj  iease  separat0r  facilities  or  equiva  en  testing 

feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  P™^0'"9  ^  t  of  ^  *  ss  completion  interval  in  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well .my ^^J^g™^^^  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
equipment  and  the  term  "horizontal  completion" means  f an  o  well  in  which  the  ^^^1  oo^erft«^  P  ^  ^  ^  ^      ^    ,ate  oi  ,ng 

component  thereof,  in  exercising  its  pooling  ngtts  hereunder,  Lessee  sha  file  o recora ^a  bg  gs  .f  |t  ^  productlon,  drying  or 

Production,  drilling  or  reworking  operations  anywhere  or,  a  unrtwhj i  .  no udes II  o^any  part  of  JJJ  jw  P  be  ^  ^  of  tne  total  unt  production  which  the 
reworking  operations  on  the  leased  premises  except  that  *e  production  ^^^^.^^  unit,  but  only  to  the  extent  such  proportion  of  unit  production  ,s  sold  by 
net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  tne  una  w      y  ^  ^  ^  0bljgatl0n  t0  revise  any 

L?ssee  Pooling  in  one"  or  more  instances  shall  not  exhaust  ^^S^^S^^S^.  *  order  to  conform  to  the  well  spacing  or  dens  ty  pattern 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  acre3ge  determination  made  by  such  governmental  authority  In 

prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  °rtej™n^  ^  effect!ve  date  of  revision.  To  the  extent  any  portion  of  the 

making  such  arevision.  Lessee  shall  file  of  record  a  written  <te*^*%£**  he  «™^rtrfa™^Sn  on  which  royalties  are  payable  hereunder  shall  thereafter 
leased  premises  is  included  in  or  excluded ^rorr ,  the unit  bv njrtu  ,  of       -  JJ^Jf  07uS  peSen?  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 

-TThlSSfSssor  or  Lessee  hereunde r  may  be  -  jg^  ^^^r^.  sTssSS^  SSiS Kg 
shThSeS^  ^  »  ^  Sha"  "  bind'n9  "  USSee  U"' 60 
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after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties 
hereunder  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 
arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  nghts  of 
Lessee  with  respect  to  any  interest  not  so  transferred,  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to 
pav  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each. 

9  Lessee  mav  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  tnterest  in  all  or  any  portion  of 
the  area  covered  by  this  lease  or  any  depths  or  zones  there  under,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  inters* :  so  reteaseo. 
!f  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 

"  fx?!™  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 

prima*  and/or  enhanced  recovery  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  P^^J«  J? 
Snably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals  pipelines, 
Snks  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to. d  scover,  produce, 
Son?  Sand/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost  any  oil  gas,  water  and/or  <^^^^^JS£m£^d 
except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  poole Jthera^  the  anciKa^  "granted 
herein  shall  apply  fa)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  th  s  lease and  b)  to  any 
othe  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  poo  ed  therewith.  When  : Requested  by  Lessor m 
writing  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  bam  now  on  the  leased 
^emfses  or^ther  lands  used  b?  Lessee  hereunder,  without  Lessor's  consent  and  Lessee  shall  pay  for  damage  caused  by  its  operations  o  buildings  and  other  mprov^nente 
^^the  ^piSes  or  such  other  lands  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  nght  lts  fixtures' 

equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  t^*^*; 

11  LesseeTobliga  ions  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  go veHm."?ne"l^h°^ 
having junSTffig  f^dions  on  the  drilling  and%roduction  of  wells,  and  the  price  of  oil,  gas,  and  other  ^^^X^A^  J2&^S2S' 
nrnriMrt  on  nr  other  ooerations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits  equipment,  services,  matena^ 
water  elitricS fuel  ^SortS^mSobyfJe,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  mabilrty  to 

other  benefit.  Such  subsurface  well  bore  easements  shah  run  with  the  land  ^^^"S^i  S  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes, 
15.  Lessor  hereby  warrants  and  agrees  to  ^«^2^J fi^^^S^^S^^S^  11  subrogated  to  the  rights  of  the  party  to 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  Poises-  ^™®u^^^n°S^es  otherwise  payable  to  Lessor  hereunder.  In  the  event 
^^^t^^^^^SS  'T^^^^^S^^i^s  hereunder,  without  interest,  until 

Less^SrSd^  ^  **  *™   ri*hts  to  use  the  surface  of  the  leased  premises  for  dri,ling  or  other 

0P^7°This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  «<f  "J*^^  royalty,  arc  market  sensitive  and  may 

vary  depending  on  multiple  factors  and  that  tins  Lease  .s  the  product  f^^SStto^^SS^  op  or  down  depending  on  market  conditions.  Lessor 
that  Lessor  entered  into  this  lease  without  duress  or  undue  in«uen*^  J  the  highest  price  or  different  terms  depending  on 

fTr^^^ 

with  any  other  lessors/oil  and  gas  owners. 


LESSOR  (WHETHER  ONE  OR  MORE) 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 

COUNTY  OF  TARRANT                                      December  2010  hv  Arnold  AnchnnHo  Sr.  and  wife.  Mary  Lou 
This  instrument  was  acknowledged  before  me  on  the  22„day  of  UecemDer,  zoi  0,  oy.  />inu.u  

Anchondo  * 


C 


Notary  Public,  State  of  TeXSS 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the  day  of  ,  2010,  by: 


Notary  Public,  State  of  

Notary's  name  (printed); 
Notary's  commission  expires: 


